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(Bloomberg) -- India entered an unprecedented recession with the Universal Studios Japan to open Super
L. Nintendo World area on Feb. 4
economy contracting in the three months through September due to

the lingering effects of lockdowns to contain the Covid-19 outbreak.

Gross domestic product declined 7.5% last quarter from a year ago, the
Statistics Ministry said Friday. That was milder than an 8.2% drop
forecast by economists in a Bloomberg survey, and and a marked

improvement from a record 24% contraction the previous quarter.

Prime Minister Narendra Modi imposed one of the world’s strictest

lockdowns in March, sapping demand for non-essential goods and

https://finance.yahoo.com/news/india-enters-recession-back-back-120815841.html 1/5


https://finance.yahoo.com/quote/ES=F?p=ES=F
https://finance.yahoo.com/chart/ES=F
https://finance.yahoo.com/quote/YM=F?p=YM=F
https://finance.yahoo.com/chart/YM=F
https://finance.yahoo.com/quote/NQ=F?p=NQ=F
https://finance.yahoo.com/chart/NQ=F
https://finance.yahoo.com/quote/RTY=F?p=RTY=F
https://finance.yahoo.com/chart/RTY=F
https://finance.yahoo.com/quote/CL=F?p=CL=F
https://finance.yahoo.com/chart/CL=F
https://finance.yahoo.com/quote/GC=F?p=GC=F
https://www.bloomberg.com/
https://finance.yahoo.com/news/sanofi-regenerons-dupixent-wins-eu-062850673.html
https://finance.yahoo.com/news/oil-retreats-signs-opec-discord-232326361.html
https://finance.yahoo.com/news/china-completes-farm-product-quarantine-062117726.html
https://finance.yahoo.com/news/turkish-economy-likely-outperformed-most-165528631.html
https://finance.yahoo.com/news/universal-studios-japan-open-super-061625042.html
https://www.facebook.com/dialog/feed?app_id=458584288257241&link=https%3A%2F%2Ffinance.yahoo.com%2Fnews%2Findia-enters-recession-back-back-120815841.html%3Fsoc_src%3Dsocial-sh%26soc_trk%3Dfb%26tsrc%3Dfb
https://twitter.com/intent/tweet?text=India%20Enters%20Recession%20as%20Virus%20Pummels%20No.%203%20Asian%20Economy&url=https%3A%2F%2Ffinance.yahoo.com%2Fnews%2Findia-enters-recession-back-back-120815841.html%3Fsoc_src%3Dsocial-sh%26soc_trk%3Dtw%26tsrc%3Dtwtr&via=Yahoo
mailto:?subject=India%20Enters%20Recession%20as%20Virus%20Pummels%20No.%203%20Asian%20Economy&body=https%3A%2F%2Ffinance.yahoo.com%2Fnews%2Findia-enters-recession-back-back-120815841.html%3Fsoc_src%3Dsocial-sh%26soc_trk%3Dma
https://www.googleadservices.com/pagead/aclk?sa=L&ai=Cj8FQFZXEX_epIOaA1fAPnfeV0AHdqo2kWIyS7YmMCdnZHhABIImm7ydg5YKAgLwOoAGHz5DbA8gBA6gDAcgDyQSqBJQCT9BvrDfBaucsZysb4iqjdtNDEaNOSEYzJW5UMY1i1q75ghxECIndi9IaGZY0n-9UTxds7Iq_LlWWett0Su6rpU6sVTTzUBiyElQFHo1tU7qW_Tn14PmO15BVZtbZAIEMxaCW6Q2Nua2gV3jAB3M7rH1VwiI_CoWwUWdWWtc5rsqPpBXFZfqT5gX_4krzBkqIFn9tXJ7gU7d4r_w3Sd54q5HG1fflgvWw7FcxgJXj6I4OtwCxw-0K1HMFdRjARaZ4txQwXEXJk_MizkAY-RgSfmo6n4hEBx3iyFWqX4IvM9ycCKTwQ6e8HDiuIi3DrD-EBrqQ1qIB_23Iv2LRyFoZk0x6sSa56Z8ylbvZB35JD2eFFV8_wATyqPjggQKQBgGgBgOAB-Gw7ySIBwGQBwKoB9XJG6gH8NkbqAfy2RuoB47OG6gHk9gbqAe6BqgH7paxAqgHpr4bqAfs1RuoB_PRG6gH7NUbqAeW2BvYBwHSCAYIABACGBmxCSV_M8Sj_0zygAoDmAsByAsBuAwB2BMC&ae=1&num=1&cid=CAMSeQClSFh3gUXVPJmjgB7-PmPUZ3dYTTxPxdyMSjYhDd5t3TbVEddi7cWlrl4S8fAM7NrQBKOPb916XuogBnWi9zO805SDo5uwdCb05ry3sczyQUlOJiJIkelMAHHNyNoMhiFskACAx4c36dXzMMjFZLFXqVn8O6CBx3U&sig=AOD64_02bkhg0olPN9FpyCmeKiclZtupag&client=ca-pub-5786243031610172&nb=17&adurl=https://www.interserver.net/vps/%3Fgclid%3DCj0KCQiAqo3-BRDoARIsAE5vnaK12SxMei7ilxbrpMO3Z989poaqB5uM7o0fFZjIGPgit_e2mnqSlLgaAoWtEALw_wcB
https://www.yahoo.com/
https://mail.yahoo.com/
https://news.yahoo.com/
https://finance.yahoo.com/
https://sports.yahoo.com/
https://www.yahoo.com/entertainment/
https://www.yahoo.com/lifestyle
https://www.yahoo.com/everything/
https://login.yahoo.com/?.lang=en-US&.done=https%3A%2F%2Ffinance.yahoo.com%2Fnews%2Findia-enters-recession-back-back-120815841.html&pspid=1197809822&activity=ybar-signin
https://mail.yahoo.com/?
https://finance.yahoo.com/
https://www.yahoo.com/elections
https://finance.yahoo.com/watchlists
https://finance.yahoo.com/portfolios
https://finance.yahoo.com/screener
https://finance.yahoo.com/premium?ncid=navbarprem_fqbo1nu0ks0
https://finance.yahoo.com/calendar
https://finance.yahoo.com/news/
https://money.yahoo.com/
https://finance.yahoo.com/videos/
https://finance.yahoo.com/

11/30/2020

India Enters Recession as Virus Pummels No. 3 Asian Economy

A HOME MAIL NEWS FINANCE SPORTS ENTERTAINMENT LIFE MORE
.
yahoo/finance
Finance 2020 Election Watchlists My Portfolio Screeners Premium

BVINIE VAL WU 1.

Financial and real estate services -- among the biggest component of
India’s dominant services sector -- shrank 8.1% last quarter from a year
ago, while trade, hotels, transport and communication declined 15.6%.
Manufacturing gained 0.6%, electricity and gas expanded 4.4% and

agriculture grew 3.4%.

“The GDP is more or less in the expected direction, though better than
expected,” said Madan Sabnavis, chief economist at Care Ratings Ltd.
“The fact that we are in the negative zone and will be so in the next

quarter too is indicative of the tough times ahead.”

Sovereign bonds declined Friday ahead of the data, with the yield on
benchmark 10-year bonds rising 4 basis points to 5.9%, while the rupee
declined 0.2% to 74.04 a dollar.

Krishnamurthy Subramanian, the government’s chief economic adviser,
told reporters the numbers were “quite encouraging” given the

pandemic and compared with the previous quarter’s performance.

The government and the central bank have each worked to support the
economy, with total stimulus reaching around 30 trillion rupees ($405
billion), or 15% of GDP. The Reserve Bank of India, which has cut
interest rates by 115 basis points this year, is due to review monetary
policy next week, with the stance expected to remain accommodative

for the near future.
Looking Up

For now, the stimulus, along with festival season demand, has helped
spur activity in the economy, helping slowly replace concern about the

depth of India’s recession with optimism that a recovery is taking hold.

A slew of indicators from car sales to services sector activity notched
higher in October, while alternative data signal robust demand in an

economy that’s primarily driven by domestic consumption.

“Today’s GDP print increases our confidence that recovery is gaining
pace,” said Garima Kapoor, an economist at Elara Securities India Pvt.
“While during initial period of unlocking, rural economy’s buoyancy was
supportive, urban demand too has begun to normalize in pre-festive

period.”
(Updates with economist comment in fifth paragraph)

For more articles like this, please visit us at bloomberg.com
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